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(22) State means the several States,
the District of Columbia, the Common-
wealth of Puerto Rico, the territories
and possessions, and the Trust Terri-
tory of the Pacific Islands;

(23) State insurance authority means
the person having legal responsibility
for regulating the business of insurance
within a State.

(24) Vacant Property means a property
‘‘without contents’’, that is, a premises
from which all personal property has
been removed.

(b) Technical or trade terms used in
this subchapter or in the crime insur-
ance policies issued by the Federal In-
surance Administrator and not other-
wise defined therein shall be deemed to
have the most general meaning they
have in the standard crime insurance
policies providing similar coverages is-
sued by private insurance companies.

[36 FR 24769, Dec. 22, 1971. Redesignated at 44
FR 31177, May 31, 1979, as amended at 47 FR
13150, Mar. 29, 1982; 50 FR 16494, Apr. 26, 1985;
51 FR 34605, Sept. 30, 1986; 53 FR 11276, Apr.
6, 1988; 54 FR 31681, Aug. 1, 1989]

§ 80.2 Description of program.
(a) Title VI of the Housing and Urban

Development Act of 1970 (Pub. L. 91–
609, approved December 31, 1970) au-
thorizes the Director of the Federal
Emergency Management Agency on
and after August 1, 1971, to make crime
insurance available at affordable rates
in any State in which a critical market
unavailability situation for crime in-
surance exists that has not been met
through appropriate State action. The
Director is directed to conduct a con-
tinuing review of the market availabil-
ity situation in each of the several
States to determine whether crime in-
surance is available at affordable rates
either through the normal insurance
market or through a suitable program
adopted under State law. The Direc-
tor’s basic authority under this title
has been delegated to the Federal In-
surance Administrator.

(b) The purpose of the delayed effec-
tive date for the Federal program is to
give the private property insurance in-
dustry and the State insurance au-
thorities an opportunity to solve the
crime insurance unavailability prob-
lem through the establishment of ap-
propriate programs under the author-

ity of State law. Where adequate State
solutions to the price and market prob-
lems are adopted, Federal crime insur-
ance will not be sold.

(c) In States where the sale of Fed-
eral crime insurance is undertaken,
policies will initially be sold primarily
through agents and brokers licensed to
engage in the insurance business with-
in the State for which the policy is
written. Policies may also be pur-
chased from the appropriate servicing
company.

(d) Lists of States designated as eligi-
ble for the sale of Federal crime insur-
ance will be published from time to
time in § 81.1 of this chapter, subject to
periodic revisions pursuant to deter-
minations by the Federal Insurance
Administrator that a critical crime in-
surance market unavailability or pro-
hibitive cost situation exists in a par-
ticular State, or that the standard
lines of crime insurance have become
available at affordable rates either
through a suitable State program or
through the private insurance market.

§ 80.3 Operation of program and inap-
plicability of State laws.

(a) The crime insurance program au-
thorized by the Act is a direct Federal
program, and its operations, receipts,
and funds are exempt from any form of
Federal, State, or local taxation in ac-
cordance with section 1250 of the Act
(12 U.S.C. 1749bbb–20). In carrying out
the program, the Administrator is au-
thorized to define terms (sections 1203
(b); 1749bbb–2(b)), to issue regulations
(sections 1247; 1749bbb–17), to establish
premium rates (sections 1233; 1749bbb–
10c), to prescribe terms, conditions,
and limits of coverage (sections 1231(b);
1749bbb–10a(b)), and to make use of the
existing facilities and services of insur-
ance companies, agents, and brokers as
fiscal agents of the United States (sec-
tions 1232; 1749bbb–10b).

(b) No Federal crime insurance policy
issued by or on behalf of the insurer
shall be subject to any State or local
tax or insurance law or regulation, nor
shall any agent, broker, or servicing
company be subject thereto with re-
spect to any monies received or action
taken in providing insurance to the
public under the authority of this sub-
chapter; and no insurance policy shall
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